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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended
Mar 31, 2020

2. SEC Identification Number
22401

3. BIR Tax Identification No.
000-491-007

4. Exact name of issuer as specified in its charter
PRIME MEDIA HOLDINGS, INC.

5. Province, country or other jurisdiction of incorporation or organization
Manila, Philippines

6. Industry Classification Code(SEC Use Only)

7. Address of principal office

16TH FLOOR CITIBANK TOWER, 8741 PASEO DE ROXAS MAKATI CITY
Postal Code
1227

8. Issuer's telephone number, including area code
(632) 8831-4479
9. Former name or former address, and former fiscal year, if changed since last report

10. Securities registered pursuant to Sections 8 and 12 of the SRC or Sections 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock Outstanding and Amount of Debt Outstanding
COMMON 700,298,616
PREFERRED 14,366,260

11. Are any or all of registrant's securities listed on a Stock Exchange?
Yes No
If yes, state the name of such stock exchange and the classes of securities listed therein:
Philippine Stock Exchange
12. Indicate by check mark whether the registrant:
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(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17 thereunder
or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 and 141 of the
Corporation Code of the Philippines, during the preceding twelve (12) months (or for such shorter
period that the registrant was required to file such reports)

Yes No

(b) has been subject to such filing requirements for the past ninety (90) days
Yes No

The Exchange does not warrant and holds no responsibility for the veracity of the facts and representations contained in all corporate
disclosures, including financial reports. All data contained herein are prepared and submitted by the disclosing party to the Exchange,
and are disseminated solely for purposes of information. Any questions on the data contained herein should be addressed directly to
the Corporate Information Officer of the disclosing party.

Prime Media Holdings, Inc.
PRIM

PSE Disclosure Form 17-2 - Quarterly Report
References: SRC Rule 17 and
Sections 17.2 and 17.8 of the Revised Disclosure Rules

For the period ended Mar 31, 2020

Currency (indicate

units, if applicable) Philippine Peso

Balance Sheet

Period Ended Fiscal Year Ended (Audited)
Mar 31, 2020 Dec 31, 2019
Current Assets 51,131,608 52,351,710
Total Assets 52,860,507 54,166,468
Current Liabilities 195,047,207 195,481,280
Total Liabilities 195,047,207 195,481,280
E::ﬁii?mgg/(neficit) -857,551,576 -856,679,688
Stockholders' Equity -142,186,700 -141,314,812
Stockholders' Equity - Parent - -
Book Value per Share -0.22 -0.22

Income Statement
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Previous Year
(3 Months)

Current Year

(3 Months) Previous Year-To-Date

Current Year-To-Date

Gross Revenue
Gross Expense
Non-Operating Income

Non-Operating
Expense

Income/(Loss) Before
Tax

Income Tax Expense

Net Income/(Loss) After
Tax

Net Income Attributable
to
Parent Equity Holder

Earnings/(Loss) Per
Share
(Basic)

Earnings/(Loss) Per
Share
(Diluted)

54,445
926,333

-871,888

-871,888

Earnings/(Loss) Per Share (Basic)
Earnings/(Loss) Per Share (Diluted)

Other Relevant Information

none

Filed on behalf by:

250,216
1,563,514

-1,303,298

-1,303,298

Current Year (Trailing 12 months)

-0
-0

54,445
926,333

-871,888

-871,888

-0.04
-0.04

250,216
1,653,514

-1,303,298

-1,303,298

Previous Year (Trailing 12 months)

Name Joanna Manzano

Designation Junior Compliance Officer
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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q
QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2) (b) THEREUNDER

I. For the quarterly period ended MARCTH 31, 2020

2. Commission wdentification number 22401
3, BIR Tux Identification Mo, 000-491-007

4. Exact name of issuer as specified in its charter PRIME. MEDTA HOLDINGS, INC,

5. Province, country or other jurisdiction of incorporation or organization PHILIPPINES

6. mdustry Classificalion UUE (SEC Use Only)

7. Address of issuer's principal office Postal Code
16" FLOOR CITIBANK TOWER, 8741 PASEO DE ROXAS MAKATICITY 1227

8. Tssuct's telephone number, including arca code 8331-447Y
9. Former name, former address and former fiscal vear, if changed since last report

10}, Securities registered pursuant to Sections § and 12 of the Code, or Sections 4 and & of the RSA

Title of cach Class MWumber of shares of common
stock outstanding and amount
at debt outstanding
Common Stock, P11 par value TO0.298.616
Preferred Stock, P1 par value | 4.366,260)

11, Are any or all of the sceuritics histed on a Stock Exchange?
Yes [x] No [ ]

Philippine Stock Exchange Common Shares

12, Tndicate by check mark whether the registrant:

{2} has filed all reports required to be Gled by Section 17 of the Code and SRC Rule 17
thereunder or Scctions 11 of the RSA and RSA Rule 11{a)-] thereunder. and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12)
rmonths (or for such shorter period the registrant was required to file such reports)

Ves[x] No [ ]

(b) Has been subjeet o such filing requivements for the past ninety (90) days.

Yes |x|] Mo | |
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PART I - FINANCIAL INFORMATION

ltem 1. Financial Statements

The unaudited Financial Statements of Prime Media Holdings, Inc. (*Company™) as at March 31, 2020
(with comparative audited Statements of Financial Position as at December 31, 2019}, and Tor the three
tmonths ended March 31, 2019 is in compliance with generally accepted accounting principles and there
were no changes made in accounting policies and methods of computation in the preparation of the

interim fnaneial slatements,

Summary of statements of financial position as at March 31, 2020 and December 31, 2019:

Unaudited
March 31, 2020 December 31, 2009

Audited
Increase {decrease)
Amount

(P 000) (P O00) (PO00) Percentage

Current assels P51,132 P52352  (P1.220) (2.33%)
MNoncurrenl asscls 1,729 1,814 (B5)  (4.69%)
Total Asscls P52,861 P54,166 (P1.305) (2.4 1%)
Current Liahilities P195.048 P95 48| {(P433) ((L22%)
WNoncurrent Liability = o = =
195,048 195,481 [(433) (1.22%)

Capital Deliciency (142,187} (141,315} (H72) (0.62%
Total Liabilities and Capital Deficiency P52,861 Pi4.166  (PL30S)  (2.41%)

Summary of unaudited statements of comprehensive income for the three months period ended

March 31, 2020 and 2019;

For three months ending March 31,

2020 2019
{00y (P00}

Revenues P54 P50
Expenscs (926) (1,559)
Loss before lax (R72) (1,304)

Provision for income tax - -
Total comprehensive loss (P872) (P1,304)

Summary of unaudited statements of cash flows for the three months period ended March 31, 2020 and

2019

For three months ending March 31,

2020 2019
(P 000) (P 000}
Cash used in operating activities (P1.426) (P2,809)
Cash provided by (used in) investing activities = -
Cash provided by (used in} financing activities = =
Decrease increase in cash {1.416} EZHDW
Cash at beginning of period 10,023 5.603
8,507 P2.704

Cash at end of perod




Item 2. Management’s Discussion and Analysis of Finaneial Condition and Results of Operation

The Company has no active operations other than the activities connected with the wansfer of the
Company’s remaining asscts to the Philippine Depositary Insurance Corporation (PDIC) and the Bangko
Sentral ng Pilipinas (BSP). The Company also conlinues o pursue the cleanup of its books and the
seitlement of its remaining obligations to pave the way for possible additional capital infusion from third
parky investors,

FINANCTAL CONDITION AND RESULTS OF OPERATION

Three months ended March 31, 2020 compared with three months ended March 31, 2019

Results of operation for the three months ended March 31, 2020 and 2009 were net loss of
PO.87 million and £1.30 million. respectively. The Company’s net loss position is expected considering
that it has no active operations yet.

Significant changes in the income statement accounts for the three months ended March 31, 2020 versus
thi same period Fasl vear are as lollows;

Tncome

The Company’s income for the current period in the amount of PO.O5S million has dropped by
P0O.20 million compared with the same period last year. The Company’s rent income for the current
period is nil, primarily duc lo lermmation of ils lease contract for transporlation equipment with MMDC
last October 2019, Collections Tor the recovery of accounts previously written off amounted to #.035
million (nil in same period last year).

Expenses

Total expenses during the period amounted to PO.93 million, lower by P63 million comparcd with the
same period last vear, This represents a decrease of 40% compared with same period last year. The
movement in expenses is attributable to the following;

a. Professional fees dropped by P0.26 million compared with the same period last vear, primarily due to
a decreasa in payments of legal fees.

b. Increase in nsurance of P03 million or 99% represents amoriization of the attachment bond during
the period.

¢. Taxes and licenses for the period amounting to P0.03 million is lower by P0.40 million compared with
the same period last year. In connection with the sale of the Company’s investment property in 2018,
lasl year’s pavment for business taxes was significantly higher compared with the current period.

STATEMENT OF FINANCIAL POSITION

Total Assets of the Company as at March 31, 2020 of P52 86 million is lower by P1.3 1 million compared
lo the balance as at December 31, 2009, representing a declineg of 2.4%,. The change in Total Asscts is
atiributed o the Tollowing:

i Cosh
Cash decreased by P1.43 million or 14.2%. The decrease is mainly attributable to payments of
the Company’s general and administrative expenscs, and acerals (see ¢ Acerued expenses and
other curvent Habiliiies),



b Other current assets
Increase in other currenl wssels of P20 million is primarily due to down payment made in
relation w appraisal ol the property located m Rizal and initial payment to a third party in
connection with the preparation of the Company’s Sustainability report.

. Bguipnent
Decrease in cguipment of POO% million s atiributed to the depreciation recognized for the period.
No addition and/or disposal wias made during the period.

d. Acerved expenses and other curvent Nabilities

The account decreased by P43 million or 0.24% during the period, due to payment of accrued
legal Tees and rental expenses.

e. Capital deficiency
The increase in capital deficiency of #0.87 million is mainly due to net loss during the period.

STATEMENT OF CASH FLOWS

Net cash used in operating activities for the three months ended March 31, 2020 and 2019 amounts o
£1.43 million and £2.90 million, respectively, Decrease in cash for the current period is mainly due to
payments of zeneral and administrative expenses and aceruals. No other significant movements in cash.

HORIZONTAL AND VERTTCAL ANALYSTS

March 31, 2020 Deecember 31, 20109 Increase (Decrcase)

. (Unaudited) (Audited) ~ Amount Percentage
ASSETS
Current Assets
Cash PR.507,207 ®10.023.033 (1,425,730 i(14.22%)
Receivables 30,168,567 M, 164,567 4,000 .01 %
Due from related parties 8169372 8,169.372 00
(Oither current assets 4,196,372 3,994,738 201,634 A.05%,
Total Current Assets 51,131.608 S2A3LT1I0 (PL220,102) {2.33%)
Moncurrvent Asscts
Investmenl in a club share QO 00 Q00,000 0L00%,
Fquipment 828,899 914,758 {R5,859) {9.39%)
Total Wonecurrent Assets 1,728,599 1,814,758 {B5.859) (4, 73%)
52,860,507 P54, 166,468 (P1305.961) (2.41%)
LIABILITIES AND CAPITAL DEFICITNCY
Current Liabilities
Accried expenses and other current liabilitics FiE1, 067,207 PIE] 601280 (P434.073) (11.24%)
Due to a related party - 13,880,000 13,880,000 = 0.00%
Total Current Liabilities 195,047,207 195 481,280 {434,073} (0.22%)
Capital Deficiency
Capital stock Tid 664,876 714,664,876 = IR EL
Deficit (B57,551,576) (RS6,670,688) (R71.58%) 0.10%
Other comprehensive income 00000 T — {0,00%
Total Capital Delicieney {142,186, 700 (141,314,812} {H71.HH¥E) 1.62%,

P52,860.507 P34, 166468 (P1,303,961) (2.41%)




FINANCIAL INDICATORS

As of March 31, 2020

As of March 31, 2019

Net loss (PR71.888) (P1.303.298)
Cuick assets 12.960.0%6 4,455,074
| Current assets R — 51,131,608 43,149,100
_ Total assets 52,860,507 44,821,434
' Current liabilities I 195,047,207 186,847,425
Total liabilities 195,047,207 186,847,425
| Stockholders “equily . (142,186,700) (142,025,991
Prefomred stock | 14,366,260 14,366,260
Wumber of commaon shares outstanding | 700,298,616 TOO,298.616
_ Number of preferred shares outstanding | 14,366,261 14,366,260
| Current Ratiol/ 0.26 0.23
Debt 1o Equity Ralio2/ (1.37) {1.32
Assel Lo Equity Ratiod/ (0.37) (0.32)
Return on Asselsd! . () (0.03
Return on Equitys! (.01 .01

Book Value per share

{{h.22) per share

(0.22) per share

maiths

Eamings/Loss per share {basic) traibng 12

(0.001)

{0.04)

I/ Current assels divided by curvent liahilities

27 Total labilities divided by eguity

3¢ Total assets divided by equity

47 Net income divided by average assets
34 Net income divided by average eguity

Total comman stockholder's equity divided
Trailing 12 moaths Net incomediloss) less
dividends paid on preferred siock / welghied
ave. no. of common shares outsicnding

OTHER INFORMATION

g, There are no known trends. demands, commitments, events or uncertainties that have a material

impaet on the Company’s liquidity.

b.  There are no events that will rigeer dircel or contingent (nancial obbigation that 1s matenal to the

Company.

¢, There are no material off-balance sheet transactions, arrangements, obligations, and other
relationships of the Company with unconsolidated entities, or other persons were created during

the mnterim period.

d.  There are no material commitments for capital expenditures during the interim period.

g, There are no known trends, events or uncertainties that have or are reasonably expected to have a
material tmpact on net sales’ revenues’ income from continuing operations.



. There is no significant income or cxpense that did not arse from the Company’s continuing
operations.
There is no scasonal aspect that had a material effect on the financial condition or resulls of
operation,

=

PART Il - OTHER INFORMATION

The Company may, al its option, report under this item any information not previously reported i oa
report on SEC Form 17-C. It disclosure of such information is made under this Part 11, il need not be
repeated in a report on Form 17-C which would otherwise be required 1o be filed with respect to such
information or in a subsequent repoct on Form 17-0),

PART I - FINANCIAL SOUNDNESS INDICATORS

Liguidily Rulio
a. Current Ratio
Tolal Current Assetsd Total Current Liabilitics = 0,26

b. Quick Ratio
Quick asset f Total Current Tiabilitics = (.07

Solvency Ratio
a.  Debt Ratio

Total labilities ¢ Total asscis = 3.69

b. Deht to Equity Ratio
Total lahlities / Shareholder’s Equity = -1.37
Profitability Ratia

a. Return on Equity Ratio
Met loss £ Averape shareholder’s equity = 0L01

b. Remurn on Assets
Net loss ¢ Average Total assets = -0.02

¢. Asset to Equity Ratio:
Total Assets / Ave, Stockholders” Equity —-0.37

d, Asset Turnover
Revenue/Total Assets = (00.001

. Book valug per share
Stockholder’s equity - preferred stock/No, of common shares outstanding — -0.22



SIGNATURES

Pursuant to the requirements of the Securities Repulation Code, the Company has duly caused this report
to be signed on its behalf by the undersigned thereunto duly authorized.

Tssuer: PRIME MEDIA HOLDINGS, INC.
Date; June 30, 2020
By:

Sigmalure: &-

ROLANDG S, SANTOS
Title: Treasurer

Signature:

.IAQKY-LYM. VALENZUELA
Title: Accountant



PRIME MEDIA HOLDINGS, INC.
(A Subsidiary of RYM Business Managemeni Corp.)

STATEMENTS OF FINANCIAL POSITION

March 31, 2020 December 31, 2019

Nole {(Unaudited) {Audited)
ASSETS
Current Assets
Cash 4 78,597.297 PI0,023.033
Receivables 3 30,168,567 3,164,567
Due From relaled partics |3 8,169,372 H,169,372
Orcher current assels 6 4,196,372 3,994 738
Total Current Assets 51,131,608 52,351,710
Nouncurrent Assets
Investment in a club share 8 900,000 O, D0
Equipment 9 828,899 914,758
Tatal Noncurrent Assels 1,728,899 1,814,758
P52,860.507 B34, 160,468
LIABILITY AND CAPITAL DEFICIENCY
Current Liabilities
Acerued expenses and other current liabilities [0 181,167,207 P1E1,600.280
e Lo a related party [3 13,880,000 13,880,000
I'otal Current Liabilities 195,047,207 195,481,280
Capital Deficiency
Capital stock 11 714,664,876 Tld.604,876
Deficit (857,551.570) (R56,679,088)
Other comprehensive income 8 00,000 700,000

Tolal Capital Deficieney

{142,186,700)

{141,314.,812)

P52,860,507

P54, 166,468

See qoeompaiming Motes fo Flagncial Slafemmenis



PRIME MEDIA HOLDINGS, INC.
(A Subsidiary of RYM Buosiness Management Corp.)

UNAUDITED STATEMENTS OF COMPREHENSIVE INCOME

Mok Three Months Ended March 31,

2020 2019
INCOME
Recovery of accounts written-oft 50,000 P
Rent 2 = 248 400
Interest income 4 4445 1,816
54,445 250216
EXPENSES
Protessional fees 547,446 B10,803
Insurance 134,078 [, 122
Depreciation 9 85859 B5,859
Outside services 69,504 98,601
Taxes und licenses 27118 424,539
Association ducs 19,904 15,400
Diractors’ fee 15,000 13,000
Trunsporiation and travel 3,519 29,985
Others 13,909 72,205
926,333 1,553,514
NET LOSS {PR71,888) (P1.303,298)
Basic Louss Per Share L5 (B.001) {PO.O0O2)

See ocompanying Netes lo Floancial Slatemienis.



PRIME MEDIA HOLDINGS, INC.
(A Bubsidiary of RYM Business Management Corp.)

UNAUDITED STATEMENTS OF CHANGES IN EQUITY

Nole Three Months Ended March 31,
2020 2019
CAPITAL STOCK 1
Common stock - B1 par value P700,298.616 PI00298.616
Preferred stock - #1 par value 14,366,260 | 4,366,260
T14.664.876 714664876
DEFICIT
Balanee at beginning of period (856.679.688) {B55.687.568)
Met loss (871.888) (1.303,298)
Balance at end of period (857.551.576) (856,990,867
OTHER COMPREHENSIVE INCOME B T00,000 300,000

(F142.186,704) {P142,025,991)

See wccompanying Notes o Figoncia! Stteomenis



PRIME MEDIA HOLDINGS, INC.
{A Subsidiary of RYM Business Management Corp.)

UNAUDITED STATEMENTS OF CASH FLOWS

Mote  Three Mooths Ended March 31,

2020 2019
CASH FLOWS FROM OPERATING
ACTIVITIES
Loss before income tax (PE71.888) (P1,303,298)

Adjustments tor:

Interest income 4 (4,445) (1.816)

Depwreciation 8 85.859 85,859
Operating loss before working capital changes (790,474) (1.219.258)
Decrease (increase) in:

Receivables (4,000} (204.112)

Due from related parties = (866,031)

Other current assets (201,634) (156,003)
Decrease in acerued expenses and other current

liabilitics (434,073) (455.655)
Net cash generated from (used [or) operations (1.430,181) (2.901.058)
Interest received 4,445 .86

NET INCREASE (DECREASE) IN CASH

CASH AT BEGINNING OF PERIOD

{1.425.736)

10,023,033

(2.899.240)

3,602,963

CASH AT END OF PERTIOD

P§,507,297

P2,703,723

Bee gooomparmiine Notes to Financial Statemenis,



PRIME MEDIA HOLDINGS, INC.
(A Subsidiary of RYM Business Management Corp.)

NOTES TO FINANCIAL STATEMENTS

[. Corporate Information

Prime Modia Holdings, Ine, (the Company) was incorporated and registered with the Philippine
Sceuritics and Exchange Commission (SEC) on February 6, 1963, On October |, 2003, the SEC
approved the amendment of the Company’s Articles of Incorporation, changimg its primary
purpose from a development bank to a holding company and 1o hold investments in the media
industry. On March 4, 2013, the SEC approved the extension of the Company’s corporate life for
anather 50 vears.

On July 9, 1964, the Philippine Stock Exchange, Inc. approved the public listing of the Company's
shares of stock. As at December 31, 2019 and 2018, there are 663,713,458 Company shares that
are publicly listed,

The Company is a subsidiary of BYM Business Management Corp. (RYM or the Parent
Company), a holding company registered and domiciled in the Philippines.

On September 12, 2002, the Company agreed to transfer certain assets and liabilities arising from
its development bank operations to Banco de Oro Unibank, Inc. (BIXO) and Philippine Deposit
Insurance Corporation (PDIC) under o Memorandum of Agreement (MOA). As at December 31,
2009 and 2018, the Company has labilities ansing from the MOA which pertain mainly to the
estimated (ransler taxes and registration fees related to the transter of assets to BDO and PDIC and
ather related labilities (see Note 10).

The Company’s registered office and principal place of business is al 16th Floor, Citibunk Tower,
8741 Pasco de Roxas, Makad City.

Status of Operations

The Compuny is still explonng [or a4 new business. lts current activities comprise mainly of
transterring assets related to its previous development bank operations to BDO and PDTC. Thus,
the Company has continued to incur losses resulting in a capital deficiency of B141.3 million and
B140.7 million as at December 31, 2019 and 2018, respectively. RYM, the majonty stockholder,
however, has continued to provide the necessary Nnancial support 1o sustain the Company’s
operations,  Certain stockholders converted their preferred stock amounting to £34.2 million into
common stock in 2016, converted their advances amounting to #600.5 million to additional capital
in 2014 and infused capital ageregating #1790 million in 2014 and 2013 to reduce the Company’s
capital deficiency.

On March 23, 2018, the SEC approved the Company’s equily restructuring to offset additional
paid-in capital (APIC) of #2,114.9 million against deficit {see Note 11).

In July 2019, RYM entered into a MOA with potential investors tor the transfer of investment
properties to the Company in exchange for shares. As at December 31, 2019, the due diligence
process on the praposed investments is still ongoing.

Event after the Reporting Period

Impact of COVID-19 (Coronavirus Disease 20195, The country is currently experiencing a
pandemic virus crisis resulting in a slowdown in the Philippine economy because of mandated
lockdowns all over the country. While the financial impact is considered a non-adjusting
subsequent event as at December 3|, 2019, management believes that the cffect on the Company’s
operations and financial performance is not significant.

]2|II|IL'I.:
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Summary of Significant Accounting Policies

Basis of Preparation

The financial statements have been prepared in compliance with the Philippine Financial
Reporting Standards (PFRS) 1ssued by the Philippine Financial Reporting Standards Council and
adopted by the SEC, including SEC pronouncements.  This financial reporting framewaork
includes PFRS, Philippine Accounting Standards (PAS) and Philippine Interpretations from
Intermational Financial Reporting Interpretations Committee (IFR1C).

Measurement Bases
The financial statements are presented in Philippine Peso, which is also the Company s functional
currency, All amounts represent absolute values unless otherwise stated.

The financial statements have been prepared on a historical cost basis, except for investment in a
club share which was designated and recognized at fair value through other comprehensive
incame (FVOCT). Historical cost 15 generally based on the fair value of the consideration given in
exchange for an assel and the fair value of the consideration received in exchange for incurring
liability.

Fair value is the price that would be received o sell an asset or paid to transfer a liahility in an
orderly transaction between markel parlicipants at the transaction date. The Company uses
valuation technigques that are appropriate in the circumstances and for which sufficient dula are
available 1o measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs,

The Company uses market observable data to a possible ¢xtent when measuring the fair value of
an asset or a liability. Fair values are categorized into different levels in a fair value hierarchy
based on inputs used in the valuation lechniques as follows:

s Level 1 - Quoted (unadjusted) market prices in active market for identical asscls or liabilities.

* Level 2 - Valuation techniques for which the lowest level input that is significant Lo the fair
value measurement is directly or indirectly observahle,

o Level 3 - Valuation technigues Tor which the lowest level input that is significant to the fair
value measurcment 15 unobscrvable,

Faor assets and liabilities that are recognized i the financial slalements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (bascd on the lowest level input that is significant to the fair value
measuremenl as 4 whole) al the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characleristics and risks of the asset or liability and the level
of the fair value hicrarchy as explained above.

Further information about the assumptions made in measuring fair values is included i Notes 7,
Band 16,
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Adoption of New and Amended PFRS

The asecounting policies adopled are consistent with those of the previous financial year, excepl for
the fullowing new and amended PFRS which the Company adopted effective for annual periads
beginning on or after January 1, 2019:

o PFRS 16, Leases — This standard replaced PAS 17, Leases, IFRIC 4, Derermining whether an
Avrangement contains a Lease, S1C-15, Operating Leases-Incentives, and S1C-27, Fvaluating
the Substance of Transactions Invelving the Legal Form of @ Leave. PFRS 16 requires lessees
to account for all leases under a single on-balance sheet model similar o the accounting for
finance leases under PAS 17 and sets out the principles for the recognition, measurement,
presentation and disclosure of leases. The standard provides two recognition exemptions for
lessees from this PFRS — leases of low-value assets and short-term leases (i.e., leases with a
lease term of 12 months or less),

At the commencement date of a lease, the lessee shall recognize a liability to make lease
payments and an asset representing the right to usc the underlying asset during the lease terni
The lessee is required to recognize the intercsl on the lease lability and to depreciate the
right-ol-use (ROUY asscl.

The lease liability shall be reviewed when there are changes in the lease term and other events
affecting the lease, such as future lease payments resulting from a change in the index or rate
used to determine those payments. The remeasurement of the lease liability should be
recognized as an adjustment to the ROU asset,

Lessor accounting under PFRS 16 is substantially unchanged from accounting under
PAS 17, The lessor shall continue 1o classify leases using the same classification principle as
in PAS 17 to distinguish the two types of leases: operating and finance leases,

o Philippine Tnterpretation  TORIC 23, Uneertainty Gver fncome  Tax  Treatments — The
interpretation provides guidance on how 1o reflect the effects of uncertanty in accounting for
income taxes under PAS 12, fncome Taxes, in particular (i) matters to be considered in
accounting Tor uncertain lax lreatments separately, (i) assumptions for taxation authoritics’
examinations, (i) determinants of taxable profit (tax loss), tax bases, unnsed @y losscs,
unused tax credits and tax rates, and (iv) effect of changes in facts and circumstances.

o Amendments o PFRS 9, Financial Tnstrumenis - Prepayment Featuves with Negative
Compensation — The amendments clarify that a financial asset passes the “solely payments of
principal and interest™ criterion regardless of an event or circumstance that causes the carly
termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract. Consequently, linancial assets with
lermination provisions can now be measurcd al amortized cost [or, depending on the business
model, at Fair value through other comprehensive income (FVOCI))

s Annual Improvements to PFRS 2015 to 2017 Cycle:

o Amendments o PAS 12, Tncome Taxey - Income Tax Conseguences of Povments on
Financial fnstruments Classified as Equiny — The amendments require entities to
recognize the income lax conscquences of dividends as defined in PFRS 9 when the
liability to pay dividends are recognized. The income tax consequences of dividends are
recognized either in profit or loss, other comprehensive income or equity, consistently
with the transactions that generated the distributable profits. This requirement applics Lo
all income tax consequences of dividends, such as withholding taxes.

The adoption of the foregoing new and amended PFRS did not have any material effect on the
financial statements of the Company. Necessary disclosures were included in the financial
stalements.
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New and Amended PFRS Issued But Not Yet Effective
Relevant new and amended PFRS which are not yet effective for the year ended December 31,
2009 and have nod been applicd in preparing the financial statements are summarized below,

Effective for annual periods beginning on or after January 1, 2020

o Amendments to Referenees to the Conceptual Framework in PFRS — The amendments include
a new chapler on measurement; guidance on reporting financial performance; improved
definitions and guidance-in particular the definition of a lhability; and clanfications in
important areas, such as the roles of stewardship, prudence and measurements uncertainty in
financial reporting.  The amendments should be applicd retrospectively unless retrospective
application would be impracticable or involve undue cost ar eftort.

+  Amendments to PERS 3 - Definition of a Business — This amendmen! provides a new
definition of a “business” which emphasizes that the output of a business 15 to provide poads
and services to customers, whereas the previous definition focused on retums in the form of
dividends, lower costs or other economic benefits (o investors and others. To be considered a
business, ‘an integrated set of activities and assets’ must now include ‘an input and «
substantive process that wgether significantly contribute to the ability to create an output’,
The distinction is important because an acquirer may recognize poodwill (or a bargain
purchase} when acquiring a business but not a group of assets.  An optonal simplified
assessment {the concentration test) has been introduced o help companics determine whether
an acquisition is of a business or a group of asseis,

o Amendments to PAS |, Presentation of Financial Statements and PAS 8, dccounting Policies,
Changes in Accounting Estimates and Ervvors - Definition of Materiaf — The amendments
clarify the definition of “material” and how it should be applied by companies in making
materiality judgments. The amendments ensure that the new definition is consistent across all
PFRS standards. Based on the new definition, an information is “material”™ if omitting,
misstating or obscuring it could reasonably be expected to mfluence the decisions that the
primary users of general purpose financial stalements make on the basis of those tinancial
statements,

Under prevailing circumstances, the adoption of the foregoing new and amended PFRS is not
expected 1o have any malerial eMect on the fnancial statements of the Company.  Additional

disclosures will be included in the financial statements, as applicable,

Financial Assets and Liabilities

Date of Recogmition. The Company recognizes a financial asset or a financial lability in the
slatements of finuncial position when it becomes a party to the contractual provisions of a
financial instrument, In the case of a regular way purchase or sale of financial assets, recognition
and derecognition, as applicable is done using settlement date accounting.

Initial Recognition and Measurement. Fingnedal instruments are recognized initially at fair value,
which is the fair value of the consideration given (in case of an asset) or received (in case ol a
liability). The initial measurement of financial instruments, except for those designated at fair
value through profit or loss (FVPL), includes transaction cost.

“Dayp § " Difference. Where the transaction price in a non-active market is different from the fair
value of othet ohservable current market transactions in the same instrument or based on a
valuation technique whose variables include only data from observable market, the Company
recopnizes the difference between the transaction price and fair value (a “Day |7 difference) in
profit or loss, In cases where there is no observable data on inception, the Company deems Lhe
transaction price as the best estimate of fair value and recognizes “Day ™ difference in profit or
loss when the inputs become observable or when the instrument 14 derecopmized. For each
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transaction, the Company determines the appropriate method of recognizing the “Day 17
difference.

Classification,  The Company classifics its [inancial assets at initial recognition under the
following categorics: (a) financial assets al FYIPL, (b) financial assets at amortized cost, and (¢)
financiil assels at FVOCL Financial liabilities, on the other hand, are classificd as either financial
labilitics at FYPL or other financial liabilities at amortized cost, The classification of a financial
instrument largely depends on the Company’s business model,

As at March 31, 2020 and December 31, 2019, the Company does not have financial assets and
liahilities at FVPL,

Financial Assets at Amortized Cost. A financial asset shall he measured at amortized cost if hath
of the following conditions are met:

e the financial assct 15 held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows: and

= the contractual terms of the financial asset give rise on speeified dates 1o cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Alffer initial reeognition, financial assets at amortized cost are subsequently measurcd al amortized
cosl using the effective interest method, less allowance for impairment, if any, Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees that are an
integral part of the eftective interest rate. Gaing and losses are recognized in profit or loss when
the tinancial assets are derccognized and through wmortization process. Financial assets at
amortized cost are included under current assels i realizability or collectability is within 12
maonths afller the reporling period. OMherwise, these are classitfied as noncurrent asscls,

As at March 31, 2020 and December 31, 2019, the Company’s cash, receivables (excluding
advances to officers, employees and service providers) and duc from relaled parties are classified
under this category.

Financial Assets at FVOCL  Equity sceurilics which are not held for trading may be irrevocably
designated al initial recognition under the FVOCT catepory.

Financial assets at FVOCT are initially meagured at fair value plus transaction costs. After initial
recognition, financial assets at TVOCT are measured at fair value with unrealized gains or losses
recognized i other comprehensive income (OCD) and are included under “Other comprehensive
income™ account in the equity section of the statements of financial position. These fair value
changes are recognized in equity and are not reclassified to profit or loss in subsequent periods.
On disposal of these equity securities. any cumulative unrcalized valuation gams will be
reclassified to retained earnings.

As al March 31, 2020 and December 31, 2019, the Company’s investment in a club share of
Valley Golf & Country Club is classified under this category.

Financial Liahilities at Amortized Cost. Financial liabilities are categorized as financial liabilities
at amortized cost when the substance of the contractual arrangement results in the Company
having an obligation cither 1o deliver cash or another financial asset to the holder, or to settle the
obligation other than by the exchange of a fixed amount of cash or another financial asset for 4
fixed number of its own equity instruments,

These financial liabilities are initially recognized al [air value less any directly attributable

transaction costs, After initial recognition, these lnancial liabilities are subsequently measured at
amortized cost using the effective interest method. Amortized cost is caleulated by taking into
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account any discount or premium on the issue and fees that are an integral part of the effective
interest rate,

As at March 31, 2020 and December 31, 2019, the Company’s accrued expenses and other current
liabilities (excluding statutory payable) and due Lo a related party are classified under this category,

Reclassification of Financial Assets

The Company reclassifies its financial assets when, and only when, it changes its business model
for managing those financial assets, The reclassilication is applied prospectively from the First
day of the first reporting period following the change in the business model (reclassification date),

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVPL. any gain or loss arising from the difference between the previous amortized cost
of the financial asset and fair value is recognized in the statements of comprehensive mcome.

Far a financial assel reclassificd out of the financial assets at amortized cost category o financial
assels at FVOCL any gain or loss arising from a ditference berween the previous amortized cost of
the Minancial asset and fair value is recognized in OCL

Tmpairment of Financial Assets at Amortized Cost

The Company recards an allowanee for expected credit loss based on the difference between the
contractual cash flows duc in accordance with the contract and all the cash flows that the
Compuny expects to receive. The difference is then discounted at an approximation 1o the asset’s
original effective interest rate.

Derecognition of Financial Assets and Liabilities

Financial Assefs. A Tinancial asscl {or where applicable. a part of a financial asset or part of a
group of similar financial assels) is derccognized by the Company when:

s the right to receive cash tlows from the asset has expired;
g I

¢  the Company retains the right to reecive cash flows from the asser, but has assumed an
obligation to pay them in full without material delay to a third party under a “pass-through”
arranygement; or

s the Company has transterred its right to receive cash flows from the asset and either (a) has
transferred substantially all the risks and rewards of the assets, or (b) has neither transferred
nor retained substantially all the risk and rewards of the assets, but has transferred control
over the assel.

When the Company has transferred its right to receive cash flows from an assel or has entered into
a pass-through arrangement, and has neither transferred nor retained substantally all the risks and
rewards of the asset nor transferred control of the assel, the asset is recognized to the extent of the
Company’s continuing involvement in the assel, Continuing involvement that takes the form of a
guarantee over the transferred assel, il any, is measured at the lower of original carrying amount of
the asset and the maximum amount of consideration that the Company could he required 1o pay.

Financial Linhilities. A financial hiability is derccognized when the obligation under the liabilicy
is discharged or cancefled or has expired. Where an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing labilily
are substantially moedified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of the new liability, and the differcnce in the respective
carrying amount is recognized in profit or loss,
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Offsecting Financial Assets and Liabilities

Financial assets and liabilities are offset and the net amounl 1s reporied in the statements of
financial position if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and (here s an intention to settle on a net basis, or to realize the asscis and
settle the liabilities simultaneously.  This is not generally the case with master netling
agreements, and the related assets and liabilities are presented gross in the stalements of
financial position.

Other Current Assets
This account mainly consists of creditable withholding taxes (CWT), prepayments and the excess
ol inpul valuc-added ux (VAT) over outpul VAT,

CHT. CWT represents the amount withheld by the Company’s customers in relation to its income.
CWT can be utilized as payment tor income taxes provided that these are properly supporied by
certificates of creditable tax withheld at source subject 1o the rules on Philippine income taxation.
CWT is stated at estimated net realizable value,

Prepayments. Prepayments are expenses notl vel incwred but paid in advance. Prepayments are
apportioned over the period covered by the payment and charged to the appropriate account in
profit or loss when incurred.  Prepayments that are expected to be realized for no more than
| 2 months after the reporting period are classified as current asset, Otherwise, these are ¢lassihed
s noncurrent asset,

FAT. Revenues, expenses and assets are recogmized net of the amount of VAT, except:

& where the tax incwrred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the tax is recognized as part of the cost of acquisition of the assel or
as part of the expense item as applicable; and

= receivables and payables that are stated with the amount of tax included.
The net amount of VAT recoverable from the taxation authority is included as part of “Other
current assets” account in the statements of financial position.

Investment Properties

Tnvestment propertics, which were sold in 2008 (see Note 7), were accounted for under the Gair
villue model. Fair value gains or losses determined by an mdependent appraiser were included in
profit or loss in the past. The loss on the sale of the investment propertics was recognized in the
profit or loss in 2015,

Eguipment
Equipment are stated at cost less accumulated depreciation and impairment in value, il any,

The initial cost of equipmenl comprises its purchase price and any directly attributable costs of
bringing the asset to its worlang condition and location for its intended use.

Expenditures incurred after the equipment have been put into operation, such as repairs,
maintenance and overhaul costs, are normally charged o operations in the year the cosls are
incurred. In situations where it can be clearly demonstrated that the expenditures have resulted in
an increase in the tuture economic benefits expected to be obtained from the use of an item of
equipment heyond its originally assessed standard of pertormance, the expenditures are capitalized
as additional costs of equipment. The cost of replacing a component of an item of equipment is
recognized if it is probable that the future economic benefits embodied within the component will
flow to the Company, and its cost can be measured reliably, The carrying amount of the replaced
component s derccognized,
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Depreciation is calculated on a straight-line basis over the estimated uselul lives of five (3) years
for computer and transportation equipment.

The estimated useful lives and method Tor depreciation are reviewed periodically to ensure that the
periods and method of depreciation are consistent with the expected pattern of cconomic benefits
irom ilems of equipment.

When assets are retived or otherwise disposed of, the cost and the related accumulated depreciation
and any impairment in value are removed from the accounts, Any resulling gain or loss is credited
to or charged against current operations.

Impairment of Monfinancial Asscts
The Company assesses at each reporting date whether there is an indication thal nonfinancial

assets may be impaired when events or changes in circumstances indicate that the carrying amount
of an asset may not be recoverable. Tt any such indication exists and if the carrying amount
exceeds the estimated recoverable amount, nonfinancial assets are written down to its recoverable
amount, which s the greater of Tuir value less cost to sell and value inuse. The fair value less cost
to sell is the amount obtainable from the sale of an asset in an arm’s length transaction, In
assessing value in use, the estimated future cash flows are discounted to present value using a
pretax discount rate that reflects current market assessments of the tme value of money and the
risks specific to the asset, Tmpairment losses are recognized in profil or loss.

An assessment is made at cach reporting date as to whether there is any indication that previously
recognized impainment losses may no longer exist or may have decreased. 1T such indication
exists. the recoverable amount is estimated. A previously recognized impairment loss is reversed
atly if there has been a change in the estimates used to determine the asscet™s recoverable amount
since the last impairment loss was recognized. Tn such instance, the carrving amount of Lhe asset
15 increased 1o its recoverable amount, Howewver, that inercascd amount camnot exceed the
carrying amount that would have been determined bad no tmpairment loss been recognized tor the
asset o prior years. Such reversal is recogmized in profit or loss,

Equity

Capital Stock. Capital stock s measured al par value [orall shares 1ssued and outstanding,

Dieficir. Deficit represents the cumulative balance of the Company’s results of operations.

OCT OCT comprises items of income and expense that are nol recognized in profit or loss for
the year in accordance with PFRS.  This includes comulative unrealized valuation gain on
investment in a club share.

Revenue Recopnition

Revenue is recognized to the extent that it is probable that cconomic benelits will (ow to the
Company and the amount of revenue can be measured reliably.

Revenue from contract with customers is recognized when the performance obligation in the
contract has been satisfied at a point in time or over time.

The Company also assesses its revenue arrangements to determing 1010 is acting as a principal or
s an agenl, The Company has assessed thal 3t acts as a principal in all of its revenue source,

The following specific recognition criteria must also be met before revenue 18 recognized.

Mnterest Tncome, Interest income is recognized in profit or loss ay il acerues, taking into account
the elTective yield on the asset
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Rent. Rent income is recognized using the straight-line method over the term of the lease.

Recovery of Accounts Written-off. Tncome from recovery of accounts written-off is recognized
when the amount is actually received,

Chther fncome. Other income is recognized when earned,
Expense Recognition

Fxpenses constitute cost of administering the business, These costs are expensed upon receipt of
goods, utilization of services, or when the expense is incurred.

{perating Lease

d.  Accounting policies beginning January 1, 2019

The Campany assesses whether the contracts s, or contains, a lease, To assess whether a
contract conveys the rght o control the use of an identified assets for a period of time, the
Company assesses whether, throughout the period of use, it has both of the following:

i the right to obtain substantially all of the cconomic benefits from the use of the identified
assel; and

ii. the right to direct the use of the identified asset.

If the Company has the right to control the use of an identified asset for only a portion of the
term of the contract, the contract contains a lease Tor that portion al the term.

Company as @ Lessee. Al the commencement date, the Company recognizes ROU assets and
lease habilities for all leases, except for leases with lease terms of 12 months or less (short-
term leases) and leases for which the underlying asset is of low value in which case the lease
payments associated with those leases are recognized as an expense on a straight-line basis,

Company as o Lessor. Leases in which the Company does not transler substantially all the
risks and benchts of ownership of the assel are classified as operating leases. Initial direct
costs incurred in negotinling an operating lease are added to the carrving amount of the leased
asset and recognized over the lease tenm on the same bases as rent income. Contingent rents
are recognized as revenue in the period in which these are earned.

b, Accounting policies prior o January 1, 2019

The determination of whether an arrangement is, or containg, a lease 15 based on the substance
of the arrangement at inception date of whether the fulfillment of the arrangement is
dependent on the use of a specific assel or assets or the wrrangement conveys a right to use the
asset,

A reassessment is made after inception of the lease only if one of the fullowing applies;

i, there is a change in contractual terms, other than a renewal or extension of the
arrangement;

ii. a renewal option is exercised or extension sranted, unless the term of the rencwal or
extension was initially included in the Tease term;

il there s o change in the determination of whether fultillment is dependent on a specified
asset; or

iv, there is a substantial change to the asset.

20| F oo ows



Where reassessment is made, lease aceounting shall commence or cease trom the date when
the change in circumstances gave rise to the reassessment for scenarios (1), (i) or (iv) and ai
the date of renewal or exiension period for scenario (ii).

Company as @ Lessee. Leases where the lessor retains substantially all the risks and rewards
of cwnership are classificd as operating leases. Operating lease payments are recognized in
profit or loss on a siraight-line basis over the lease term.

Company as a Lessor. Leases in which the Company does not transfer substantially all the
risks and benefits of ownership of the asset are classified as operating leases, Tnitial dircet
costs incurred In negotiating an operating lease are added to the carrying amount ol the leased
asset and recognized over the lease term on the same bases as renl income. Conlingent rents
are recognized as revenue in the period in which these are earned.

Income Taxes

Cuwrreent Tore Current tax assets and liabilities are measured at the amount cxpecled o be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the
amounlt is the one that has been enacted or substantively enacted at the reporting date.

Deferred Tax, Deferred tax is provided on all temporary ditferences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposcs.

Deferred tax liabilities are recognized for all taxable temporary differences.  Deferred {ax assets
are recognized for all deductible temporary differences, carryforward benefits of any unused tax
credits from the excess of minimum corporate meome ax (MCIT) over the regular corporate
income lux and any unused net operating loss carryover (NOLCO), to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences and
carryforward benefits of unused MCIT and unused NOLCO can be utilized. Deferred tax,
however, is not recognized when it arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the ransaction, alTects neither the
accounting profit nor taxable profit or loss,

Deterred tax is recognized in profit or loss except to the extent that it relates to a business
combination, or items directly recognized in equity as OCI

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced (o the
extent that il is no longer probable thal sulficient taxable profit will be available to allow all or
part of the deferred tax asset 1o be ulilized. Unrecognized deferred tax assets are reassessed at
each reporting date and are recognized to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

Deferred fax assets and liahilities are measared at the tax rates and tax laws thal are expected to
apply o the penod when the asscl 1s realized or the lability is settled. based on tax rate that has
been enacted or substantively enacted al the reporing date.

Deferred tax assets and liabilities are offset, if' a legally enforceable right exists to offset currenl
tax assets against current tax liabilities and the deferred taxes relate to the same taxable endily and
the same taxation authority.

Basic and Diluted Income {Loss) per Share
The Compuany compules its basic income (loss) per share by dividing net income (loss) for the
period attributable lo ordinary equity bolders of the Company by the weighted average number of
common shares cutstanding during the period,
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Diluted income per share amounts are computed in the same manner, adjusted for the dilutive
effect of any potential common shares. There is no such information in 2009, 2018 and 2017
because the Company has no dilutive potential commaon sharces and is in a net loss position.

segment Reporting

An operating sepment s o component of the Compuny that engages in business activities from
which it may earn revenues and mcur expenses, including revenues and expenses that relate to the
transactions with any of the Company’s other components. The Company has only one segment
which is as a holding company.

Eelated Partics

Farties are considered 1o be related if one parly has the ability, direetly or indirectly, to control the
other party or exercise significant infuence over the other parly in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or
commaon signiticant influence,

A refated party transaction is a transter of resources, services or obligations hetween a reporting
entity and a related party, regardless of whether a price is charged.

Related party ransactions are considered material and/or significant it these transactions amount
Lo 0% or higher of the Company®s total assets or if there are several transactions or a serics of
lransaclions over a lwelve-month period with the same related party amounting (o 10% or higher
of the Company s total assets,

Provisions
Provigions are recognized when the Company has a present obligation (legal or constructive) as 4
result of & past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation,

Provisions are made using the best estimates of the amount required to settle the obligation and are
discounted to present values using a pre-tax rate that retlects current market assessments of the
time value of money and the risks specific to the obligation. Changes in estimates are reflected in
profit or logs in the period these arise.

Contingencies

Contingent liabilities are ot recognized in the (nancial stalements, They are discloscd o the
notes to tinancial statements unless the possibility of an outflow of resources embodying
economic benefits is remote. Contingent assets are not recognized in the tinancial statements but
are disclosed when an inflow of economic benetits is probable,

Events after the Reporting Date
Past year-end events that provide additional information about the Company®s financial position al

the end of reporting period (adjusting events) are reflected in the financial statemments. Post vear-
engd events that are non-adjusting are disclosed in the notes to financial statements when material,

3. Significant Judgments, Accounting Estimates and Assumptions

The preparation of financial statements in accordance with PFRS requires management to exercise
judgment, make estimates and asswmplions that aleel the amounts reporled in the lnancial
statements.  The judgment and estimates wsed i the financial statements are based on
management’s evaluation of relevant facts and circumstances as at the reporting date. While the
Company believes that the assumptions are reasonable and appropriate, significant differences in
the actual cxperience or significant changes in the assumptions may materially affect the estimated
amounis. Actual results could differ from such estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions o
accounting estimates are recognized in the period in which the estimate 15 revised 1F the revision
affects only that period or in the period of the revision and fumre periods iF the revision alTects
both current and future periods,

Judgment
Tn the process of applving the Company’s accounting policies, management has made the

following judgment, apart from those involving estimates, which have the most significant efTeet
om the amounts recogmized in the financial statements.

Assessing the Company’s Ability o Continue as @ Going Concern. The Company has incurred
continuous losses resulting in a capital deficiency of BI41.3 million and BI40.7 million as at
December 31, 2019 and 2018, respectively.  Management helieves this trend o continue for
twelve months after reporting date. As discussed in Note 1, the stockholders provide continuing
necessary  [nancial support 1o the Company while new business opportunities are not yet
available. Based on this, the financial statements are prepared on a going concemn basis of
accounting,

Classifving Financial Instruments, The Company exercises judgment in classifving a financial
instrument on initial recognition either as a financial asset, a financial Hability or an equity
instrument in accordance with the substance of the contractual arrangement and the definitions
of a financial asset, a financial Hability or an equity instrument. The substance of a financial
instrument. rather than its legal form, governs its classification in the statements of financial
position.

The Company classilicd its investment in a club share of Valley Goll' & Country Club as linancial
assets at FYOCI (see Note 8)

Avcounting for Lease Commifments - Company as a Lessor. Management exercises judgment in
determining whether substantally all the significant nisks und benefits of vwnership ol the assets
held for lease are retained by the Company, Lease comlracts where the Company retains
substantially all the risks and benefits incidental to ownership ot the leased item are accounted for
as operating leases. Otherwise, these are considered as finance leases.

The Company, as a lessor, has enlered inlo property subleases and lransportation equipment lease
agreements where it has determined that it relains all the significant risks and benefits of
ownership on those properties. As such, the lease agreements are accounted for as operating
lcases.

Rent income amounted to nil and £0.25 million in 2020 and 2019, respectively (see Note 12),

Evaluating Contingencies. The Company is a party to certain lawsuits or claims arising from the
ordinary course of business. However, the Company’s management and legal counsel believe that
eventual liabilities under these lvwsuits or claims, iF any, will not bave a material effect on the
Company’'s Tinancial statements.

Estimates and Assumptions

The key estimates concerning the future and other key sources of catimation uncertainty al the
reporting date, that has a sigmificant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below.

Estimating Liahilities Related (0 Previous Development Bank Operations. The estimalted
liabilitics related to previous development bank operations of the Company is based on the
management’s besl estimate of the amount expected Lo be incurred Lo settle the obligation.

Liahilities arising from the MOA amounted o #1593 million as at Muarch 31, 2020 and
December 31, 2019 (see Note 10).
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Assessing Expected Credit Losses on Financial Assets af Amortized Cost. The Company applies
the simplified approach on its rent receivables and the general approach on all its other financial
assets at amortized cost in measuring the expecied credit loss. The Company estimates the
expected credit loss on its rent receivables using a provision matrix that is based an its historical
credit loss experience, adjusted for forward-looking factors specific o the debtors and the
coonomic environment,

The Company assessed that cash are deposited with reputable counterparty banks that possess
good credit tatings,  For related party tramsactions and other receivables, the Company
considered the available liquid assets of the related parties and letter of puarantee from the
stockholders.

The Company asscsscs thal a fnancial assel is considered credit impaired when one or more
events that have a detrimental effect on the estimated future cash flows of the asset have
occurred such as significant financial ditticulty and cessation of operations of the debtor,

Mo impairment losses were recognized in 2019, 2008, and 2017,

The aggregate carrying amount of cash in banks, receivables (excluding advances o oificers,
employees and service providers) and due from related parties amounted o P46.9 million and
B48.3 million as at March 31, 2020 and December 31, 2009, respectively (sce Notes 5 and 13).

Assessing the Impairment of Nonfinancial Assets. The Company assesses impairment on
nonfinancial assets whenever events or changes in circumstances indicate that the carrying amount
of an asset may not be recoverable. The factors that the Company considers impartant which
could trigger an impairment review include the following:

o sigmificant underper formance relative o expected histoncal or projected future operating results;

e significant changes in the manner of use of the acquired assets or the strategy for overall
business; or

» significant negative industry or economic trends.

No impairment losses were recognized in 2020 and 2019 excepl for impairment losses recognized
on advances to officers, emplovees and service providers amounting to P2.1 million in 2017 (see
Maote 3).

The carrying amount of the Company’s nonfinancial assets are as follows:

March 31,2020 Decemberd |,

Mol {Unaudited) 2019 {Audited)

Other current assets & P4,196,372 £3,994 738

Equipment o R828.899 014,758
Advances to officers, employees and service

providers 5 43,700 39,700

Assessing the Realizability of Deferred Tax Assets. The Company reviews its deferred lax assets
at each reporting date and redoces the carrving amount to the extent that it is no longer probable
that sufticient taxable profit will be available to allow all or part of the deferred tax assets to be
utilized in the future. The amount of deferred income tax assets that are recognized is based upon
the likely timing and level of fumre taxable profits together with future tax planning strategies W
which the deferred income tax assets can be utilized.

The Company’s unrecognized delermed tax assets amounted w #28.5 million and £36.5 million as
at December 31, 2019 and 2018, respectively. Manugement believes that there will be no
sufficient future taxable profits against which these deterred tax asscts can be utilized.
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4. Cash

This account consists of®

March 31, 2020 Deceomber 31, 2019

{Unaudited) { Audited)

Cash on hand P5,277 P5.277
Cash in banks 8,502,020 |0.017,756
P8,597,297 P10.023,033

Clash in banks carn interest al prevailing bunk deposit rates,  Interest income from cash in banks
amounted Lo P4,445 and P1LELG n 2020 and 2019, respectively.

3. Receivables
This account consists of;

March 31,2020  December 31, 2019

MNaote (Unaudited) {Audited)
[oans receivables,
Third parties P62.277.740 Pa2.277.740
Related party 13 26,000,060 26,000 (00
Interest receivable 13 2,941,667 2,941,667
Advances to officers, emplovees and
service providers 2170035 2,166,035
Fent receivables: 12
Related party ; 1,159,200 [, 156,200
Third partics 261,932 261,932
94,810,574 94,806,574
Less allowance for impairment losses 64,642,007 64,642 007
P30 168.567 P30, 164,567

Louns receivable from third partics are related to the Company’s previous bank operabions and are
tully provided by allowance for impairment loss. Louns receivable from a related party are trom
loan agreements entered in 2018 with Marcventures Miming and Development Corporation
(MMDC), a related party under commen control.

Advances Lo officers, employees and service providers represent unliquidated, noninterest-bearmg
advances for processing the translfer of tde of propertics to BDO and PRIC, These are liquidated

upon the accomplishment of the purposes for which the advances were granted,

Breakdown of allowance for impairment losses as at March 31, 2020 and December 31, 2009 are
ay Tollows;

Advances to

officers,
emplovees and
Loans service Rent
receivables providers receivables Total
Balance sl begmming and end of
period P62,277,740 P2,126,335 P237,932 Po4,642,007
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The Company recovered some accounts written-off in prior years amounting to #0.1 million in
2019 and RO.2 million in 2008 and 2017, Tn 2017, the Company recognized impairment losses on
advances Lo officers, employees and service providers amounting to 2.1 million,

B, Oher Current Assets
This account consists of;

Mareh 31, 2020 December 31, 2019

{Unaudited) {Audited)

CWT £3,230,989 £3,230,989
Prepayments 384,373 321,411
Met input VAT 581,010 442 338
$4,106,372 P3.004.738

Prepayments mainly pertain to prepaid insurance and taxes,

7. Tnvestment Propertics

In 2018, the Company sold its investment properties located in Legazpi City, Albay for a total
consideration of B45,0 million, resulting to a loss on sale of B24.9 million. Tn concluding the sale
transaction, management took into account the cost of maintaining the property as well as other
expenses and liabilities which the Company necds 1o delray.

Gain on fair value changes of investment properties amounting to 1.7 million in 2017 was based
om valualions performed by an aceredited independent appraiser using the market data appraach,

Market Data Approach involves the comparson of the land o those that are more or less located
within the vicinity of the appraised property and are subject of recenl sales and offerings.
Adjustments were made to arrive at the market value by considering the location, size, shape,
utility, desirability and time element. In this approach, the value of the land was based on sales
and listings of comparable property registered within the vicinity. This requires the adjustments of
comparable property by reducing reasonable comparative sales and listings to a common
denominator, This was done by adjusting the differences between the subject property and those
actual sales and listings regarded as comparable, The propertics used as bases of comparison are
situated within the vicinity of the subject property, The comparison was promised on the Tactors
of location, size, and shape of the lot, ime element and others,

The significant unobservable inputs to fair valuation are as follows:

Price per square metler P20,000-P22 857

Value adjustments =5% o T5%
Price per Square Meter:  estimated value prevailing in the real estate market depending on the
location, area, shape and time element.

Value Adjuvtments: adjustments are made to bring the comparative values in approximation to the
investment property taking into account the location, sire, architectiural features and cle.

Sensitivity Anwlysis. The factors considered in determining the fair value of the property are the
{a) location of the property with reference to quality neighborhood, (b) size, (c) physical
characteristics such as shape, topography and road frontage: and (d) time element. Significant
increase {deercase) in price per square meter would result in a significantly higher (lower) fair
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value measurement. Significant increase (decrease) in value adjustments would result in a lower
(higher) fair value measurement.

8. Investment in a Club share

The Company’s investment consist of a club share in Valley Golf & Country Club. The fair value
of the club share is determined by reference to published price quotations in an active markel,

Movements in this account are as follows:

March 31, 2020 December 31, 2019

(Unaudited) {(Audited)

Cost B200,004) R200,000
Unrealized gain on fair value changes

Balance al beginning of period 700,006 300,000

Fair value change = 400,000

Balance at end of period 700,000 700,000

2900,000 Ra00,000

[n 2017, the Company’s gain on fair value changes amounted o 860,000 resulting (o a cumulative
unrcalized gain on fair value changes amounting o 80,1 million,

9. Equipmeni
Movements in this account are as follows:

March 31, 2020 (Unaudited)
Computer Transportation

Equipment Equipment Total
Cost
Halance at beginning and end of period - P3R5, 80 Pl1.631,375 P1,717.175
Accumulated Depreciation
Balanee at heginning of period 50,080 722,337 802,417
Depreciation 4,290 81.569 85,859
Balance at end of period 84,370 803,906 BEE.270
Carrying Amount 1,430 PR27.469 P828.899
December 31, 2019 (Aundited)
Computer  Transportation
Eguipment Equipment Total
Cost
Balance at beginning and end of year PES, RO P1.631.375 PBLTIT.1T75
Accumulated Depreciation
Balance at beginning of year 62,920 396,062 458,982
Depreciation 17,160 326,275 343,435
Balance at end of year 80,080 722,337 BO2.417
Carrying Amount 85,720 PO09.038  POI4.758

In 2011 7, the Company recognized depreciation amounting to B96.010,

On February 8, 2018, the Company entered into an operating lease agreement with MMDC for the
lease of ransportation cquipment until October 7, 2019 (see Note 12).
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Renl income from the lease of transportation equipment amounted to nil and B2 million in 2020
amd 2019 {see Nowe 13).

11,

Acerued Expenses and Other Current Liabilities
This account consisls ol

March 31, 2020  December 31, 2019

{Unaudited) (Audited)
Liabilities arising from the MOA B159.304,972 P159.304.972
Dividends payable 10.985.443 [ (0,985,443
Rental deposits 5,972,642 5,072,642
Acerued expenscs 1,707,296 2136616
Statutory payables 64 5.397

Others 3,196,210 3,196,210
181,167,207 R181,601.2R0

Liabilities ansing from the MOA pertain to the estimated ransler taxes and regstration {ees
related to the transfer of assels from its previous development bank operations to BDO and PDIC
and ather related liabilities, primarily from unremitted collection of assipned receivables and sale
of foreclosed properties for the account of PDIC (see Note 1), This account also includes
provision for probable losses to cover estimated losses from claims.  As allowed under PAS 37,
Provisions, Contingent Linhilities and Contingent Asseis, certain information is not diselosed until
final settlement as it might prejudice the Company’s position on the matter,

Dividends payable pertains to the Compaoy’s dividend for cumulative, nonparticipating,
nonvoting, redeemable and convertible preferred stock that were declared prior to the Company's
incurrence of deficit.

Bental deposits represent long-outstanding rental deposits that have not been claimed by the
Compuny s previous lenants,

Accrued expenses pertain to accrual ol outside services, professional foes and association dues,
among others. These are normally settled in the next financial vear,

Other current liabilites include stamtory payable and refunds of tenants related to the Company’s
previous operations.  These are noninterest-hearing and unsecured. Other current Habilities are
normally settled in the next fnancial veur exeept for stalutory payable which s normally settled
within the succeeding month.

. Equity

Capital Stock
Movements in this account are as follows:

March 31, 2020 (Unaudited) December 31, 200149 (Audited)
Number of Momber af
Shares Amount Shares Arnount

Commun stock - Bl par value
Authortzed J000,000,000  P3000,000,000 3000000 C4K) P OO, O
Subseribed:
Balance at beginnimg and cnd of

period TO0,298,0160 T, 208,616 TO0,295. 616 T, 2H.6 6

Preferred stock - #1 par value
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March 31, 2020 (Unaudited) Degember 31, 20019 { Auchied)

Number ot Mumber of
Shares Amount Shares Amonm)
Authorized 200,000,000 F2000,000,000 2 (R0 000 P2.000, 000,000
[zsued and outstanding;
Balance at bepinning and end of
pericd 14,366,200 14,366,260 14,366, 260 14,366,260
714,664,876 P714,664,876 714,664,876 P714,060.870

The Company has 1,589 and 1.591 stockholders as at March 31, 2020 and December 31, 2019,
respectively,

The tollowing summarizes the information on the Company's issued and subscribed shares as at
March 31, 2020:

Mumber of shares 1ssued  Percenlage of

and subscribed shares
MNon-public sharcholdings:
a. Relaled partics 575732986 82.21%
b. Affiliates, directors and otficers 2.005 0002
Public shareholdings 124,563,625 17,794
Total T00,298.616 100.00%%

The high and low trading prices of the Company’s stock are as follows:

Cuarter High Loy
January to March 2020 F1.24 PO.68
January 1o December 2019

First Bl3a B2
Second [.40 1.003
Third 1.98 1.21
Fourth 1.50 1.13

The preferred stock has the following salient features:

a. Cuamulative, nonparticipaling, nonvoting, redeemable and convertible at the option of the
Company.

b, Cash dividend rate initially at 4.50% per annum based on par value, which shall be
automatically adjusted to 11.00% per annum upon full payment of the subscription price.

c. The Company may, al any time at its option, wholly or partially redeem the outstanding
preferred stock plus accrued dividends thereon, When such call for redempion is made, the
holders of the preferred stock may opt (o convert the preferred stock Lo commaon stock,

Equity Restructuring
As discussed in Note 1, on March 23, 2018, the SEC approved the Company’s equity restructuring

to apply APIC of £2,114.9 millien against deficit.

2. T.eases

Operating Lease Commitments

s The Company entered into cancellable lease agreements for a period ranging from one to
thirteen years rengwable upon mulual agreement of the parties and subleased the properties
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under the same terms, Tn July 2018, these agreements were terminated upon mutual consent of
Lhe conlracting partics,

= On February 8, 2018, the Company entered into an operating lease agreement with MMDC for
the lease of the transportation equipment until October 7, 2019 {see Note 9).

Bent mcome amounted o nil and #0.2 million in 2020 and 2019, respectively, Rent
receivables amounted to £1.4 million as al March 31, 2020 and December 31, 2019

(see Note 5).

Rent expense amounted to nil in 2020 and 2019,

13, Related Party Transaclions

Outstanding balances and transactions with related parties wre as Tollows:

Amnount of Transaction Outstanding Balance
MNalure ol 20240 2019 Woarch 31, 20200 December 31,
Trunsaction (Unavdited) CAudited) Wnaudited) 2019 { Awlited)
Iteceivables
Loans Receivabiey
Entity under common control Laran e P F26.00000  P26,0000, 000
Trtarest income - 2 600,000 2,941,667 28941667

Kent Receivables
Entity under common control Rent income — H2E 000 1,159,200 1,159,200

B I00867 B0 100.867

Due from related parties
Entitics under common control Advances i PROE, 249 £5,169,372 PE 169,372

Dug to a related party
Parent Company Advanccs - B B13.880,000 B3 880,000

The Company has ne material and/or significant transactions with its related parties in 2019,

Terms and Conditions of Transactions with Related Parties

Loans Receivable
In 2018, the Company entered into a one-year unsecured loan agreements with MMDC with 10%
per anmnuom interest due in 2019, As at December 31, 2019, the loans receivable are duoe and

demandable.

Rent Receivables

On Febroary 8, 2018, the Company entercd inlo an operating lease agreement with MMDC Tor the
lease of transportation equipment until October 7, 2019 (see Note 9}, As at December 31, 2019,
the rent receivable is due and demandable.

Due to and from Related Parties

Outstanding balances are unsecured, noninterest-bearing collectible and, payable in cash upon
demand, The Company has not made any provision for impairment losses relating o the smounts
owed by the related parties. This assessment is undertaken al each reporting date by taking into
consideration the financial position of the related parties and the market at which the related
partics operalcs,

Management Fee

On December 22, 2015, the Company entered inlo a management agreement with the Parenl
Company for averseeing and supervision of the Company’s business matters until December 31,
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2017, Management fee amounted to B23,1 million in 2017,

On December 3, 2008, the Company oblained approval from its stockholders to enter into a new
management agreement with the Parent Company. As at December 31, 2019 and 2018,
no management fee was recognized since the Company has yet to finahize the agreement with
R¥ M.

Kev Management Personnel
The Company has no key management persomnel in 2019, 2008 and 2017, Its accounting and

administrative functions are provided by a related party at no cost to the Company,

14, Commilments and Contingencies

a. In the normal course of the Company's prior operations, there are outstanding commitmenis,
pending litigations and contingent liabilities which are not reflected in the fnancial stalements,
The Company does not anticipate significant losses as a result of these lransactions,

b, As discussed 1 Note 1, under the MOA dated September 12, 2002 between the Company and
BDO and PDIC, the Company agreed to transfer its assets and liabilities from its development
bank operations to BDO and PDIC. The Company agreed to hold BDO free from any
contingent claims, labor and minority issues and concerns arising from related assels and
liabilities still managed by the Company unul these are assumed by BDO.  Further, the
Company agreed to indemnify BDO against losses, claims and damages BDO may suffer in the
evenl such contingent cluims, labor and minority issues affect BDO's rights under the MOA.

The Company has accounted for separately, assets from its development bank operations
pursuant to the MOA. It still has in its possession titles of real estate properties fom ils
development bank operations with an aggregate fair value of P527.8 million as at December 31,
2019 and 2018, Moreover, the Company has cash of 13,9 million as at December 31, 2019
and 2018, respectively, arising from the proceeds of sale of 4 property.

15. Basic Loss Per Share

The basic loss per share 15 computed as follows:

March 31, 2020 December 31, 2019

(Unaudited) {Andited)
Met loss (B8T1,88R) (BO9Z 120
Less dividend rights of preferred stockholders for the
period - [.581.671
[.oss attribucable to commaon stockholders (471,858) (2,573,741}
Divided by weighted average number of commmon
slock THLIIR616 FO0.298.616
Rasic loss per share (PUO.00L) (BO.004)

The convertible feature of the Company’s preferred stock has polential antidilutve effect.
The Company has no diluled income per share in 2019, 2018 and 2017 because the Company is in
a nel loss position,

16. Financial Risk Management Objectives and Policies

The Company’s principal financial instruments comprise of cash, receivables (excluding advances
to officers, emplovees and service providers), due trom related parties, investment in a club share,
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accried expenses and other current liabilities (excluding statutory payable) and due 1o a related
party.

The main risks arising from the lnancial instruments of the Company are credit risk and liguidity
risk. The BOD reviews and approves policies for managing the risks.

Credit Risk

Credit risk is the risk of loss that may arse on oulslanding Onancial instruments should a
counterparty delavlt on its obligation. The Company’s exposure to credil risk arises primarily
trom cash in banks. receivables (excluding advances to ofticers, employees and service providers)
and due from related parties and investment in a club share. The carrying amounts af the financial
asscts represent the Company’s gross maximum exposure 1o credit sk in relation w0 fAnancial
dnsiels,

The aging analyses of financial assets as at March 31, 2020 and December 31, 2019 are as
Tollows:

Mlarch 31, 2020 (Unandited)

Meither Past Past Due But Not Impaired

Due Nor Less Than Past Due and
Impaired 30 Davs 310640 Dhavs Impaired Total
Financial Assets at Amortized Cost
Cash in banks 8,592,020 P- i b oo 5,592,020
Receivables* 30,124,867 - - 62.515,672 92,640,539
Due from related partics 8,169,372 = - - 5.1649,372
46,586,239 - - 62515672 109,401,931

Fimancial Assels al FYOLCT
Tevestment in a cluly share R — - - 00, D)

r47,786259 00 P PE2515,672  TL10,301,931

oy

Evelwding sobwences o officers, empdoyees aod service pooadees damociiing o P22 adllion

Drecember 31, 20048 (Audived)

Meither Past Pust Tioe But Not Impaired
Cie Mor Less Than Past Due and
Trapaired 30 Thays =60 Thays Impaired Total
Finaneial Assets at Amortized Cost
Cash in banks EIOOIT, 756 e - B BIOOLT.T56
Ieccivables® 30,124,867 - - 62515672 92,640,539
Due from related partics 8,169,372 - - - 816937
A8,31 1,995 - - 62,515,672 | 10,827 667
Financial Assels al FYOLOT
Ivestment in a club share SO0 L0 - - - Q00,000
£49. 211,995 = B 262515672 BLLLT2T.067

rcluding advinoes fo efficers, emplovess o serice grovidees amopriing fo P22 milon

Credit Quality of Financial Assets. The credit quality of the Company”s financial assets are being
managed by using internal credit ratings such as high grade and standard grade.

High grade - perlains Lo counterparty who is not cxpected by the Company o defaull in settling ity
obligations, thus credit risk exposure is minimal.

Standard grade - include financial assets thal are comsidered moderately realizable and some
accounts which would reguire some reminder follow-ups to obtain settlement from dhe

counterparty,

The Company has asscssed the credit gquality of financial assets that are neither past duc nor
impaired as high grade,
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Liguidity Risk

Liguidity nisk is the risk that the Company will not be able to settle or meet its finaneial
obligations when they fall due. The Company aims to maintain flexibility by mainlaining
sufficient cash to meet all foreseeable cash needs.

The Company also maintains a balance between continuity of funding and flexibility. The policy
of the Company s to first exhaust lines available [rom affiliated companies before local bank lines
are availed of. The Company sccks to manage its liquid funds through cash planning on a weckly
basis. The Company uses historical figures and experiences and forceasts from ils cash receipts
and disbursements. As part of its liquidity risk management, the Company regularly evaluates its
projected and actual cash flows,

Asoal March 31, 2020 and December 31, 2019, accrued expenses and ather current labilitics
(excluding statutory pavable) and due to a related party aggregating 1950 million and
P195.5 million. respectively, are generally due and demandable.

Fair Values
The following table presents the carrying amounts and fair values of the Company’s assets and
labalitics measured at fair value and the corresponding fair value hierarchy:

March 31, 2020 (Unaudited) December 31, 2019 { Audited)

Carrying Carrying
Amount Fair Yalue Amount TFair Value
Financial Assets
Cash BR, 597,297 BR.597.297 P10.023,033 PIOO23.033
Recoivables® 30, 168,567 168,567 3 164,567 a0 164,567
Dhue from related parties 8,169,372 8,160,372 B 160,372 8.169.372
Investment in a club share 900,000 D), 00H) DO, 000 Q00,000

P47.835236  P47.835.236  P49.256.9072 B49.256.972

Financial Liabilities
Accrued expenses and other

current liabilities®#* B181,166.563 PRI81 166,563 BI1E1,595, 883 B181,595,883
Due to a related party 13,880,000 13,880,000 13,880,000 [ 3.8BR80.000

B195,046,563 PB195,046,563 P195,475,883 B195.475.883

YEvoluding advances o afficers, emplovees and yervive providers omonntisg (0 222 sallion as or Maveh 30, 2020 and Devember 37, 2079
¥R cpiding wtafatory pawelble deopntieg fo PO and BI 397 ax o Maech 310, 2020 ond December 30, 2009, respectively.,

Current Financial Asseis and Ligbilities. The carrving amounts of cash, receivables (excluding
advances from officers, employees and service providers), due from related partics and accrued
expenses and other cwrent labilities (excluding statutory payable) and due W oa related party
approximate their fair values due to the short-lerm nature and maturities of the wansactions. The far
value measurement of current financial assets and Habilities is classified as Level 3 {Significant
unobservable inpats ).

Invesmmeni in a Club Share. The fair value of this financial asset was determined based on the
current selling price to thied parties. The fair value measurement of equity securities designated as
FVOCT is classified as Level 2 (Significant observable inputs ).
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Capital Management

The primary objective of the Company®s capilal management is to safepuard the Company’s
abilily to conlinue its operations as a going concern and to maximize shareholder value. The
Company manages its capital structure and makes adjustments to it, when there are changes in the
economic conditions. To maintain or adjust the capital structure, the Company may adjust
dividend payment to shareholders, return capital to sharcholders, or issue new stock. No changes
were made in the objectives, policies or processes Tor 2020 and 2019,
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